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ALDIT

CCOUNTING

INDEPENDENT AUDITOR’S REPORT

TO
THE SHAREHOLDERS
OF BULGARIAN DEVELOPMENT BANK AD

Report on the Separate Financial Statements

We have audited the accompanying separate financial statements of Bulgarian Development Bank AD
(the Bank), which comprise the separate statement of financial position as at 31 December 2009,
separate statement of comprehensive income, separate statement of changes in equity and separate
statement of cash flows for the year then ended, and a summary of significant accounting policies and

other explanatory notes.

Management's Responsibility for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of these separate financial
statements in accordance with the International Financial Reporting Standards, accepted by the
Commission of the European Union. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying appropriate

accounting policies; and making accounting estimates that are reasonable in the circumstances.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit. We
conducted our audit in accordance with the Independent Financial Audit Law and the professional
requirements of International Standards on Auditing. Those standards require that we comply with
cthical requirements and plan and perform the audit to obtain reasonable assurance whether the separate

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the separate financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the separate financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the separate financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well

as evaluating the overall presentation of the separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Opinion

In our opinion, the separate financial statements present fairly, in all material respects, the financial
position of the Bank as at 31 December 2009, and its financial performance and its cash flows for the
year then ended in accordance with the International Financial Reporting Standards, accepted by the

Commission of the European Union.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 2.1 disclosing that at the date of issuance of
these separate financial statements of the Bank for the year 2009, its consolidated financial statements
for the same period have not been issued yet. The management plans to issue the consolidated financial
statements not later than 10 April 2010.
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Report on Other Legal and Regulatory Requirements
Annual Report on the activities of the Bank under the Bulgarian Accountancy Act (Art. 33)

Pursuant to the requirements of the Bulgarian Accountancy Act (Art. 38, para 4), we have read the
Annual Report of the management on Bank’s activities for the reporting year 2009. This Report is not a
part of the annual separate financial statements for the same period. The management of the Bank is
responsible for the preparation of this Annual Report on the activities dated 29 March 2010. The
historical financial information presented in the Annual Report on the activities is consistent, in all
material respects, with the information disclosed in the Bank’s separate financial statements as at 31
December 2009, prepared in accordance with the International Financial Reporting Standards, accepted
by the Commission of the European Union.

AP
AIF'A OOD )

Registered Specialised Audit Firm

Renny Georgieva lordanova
Registered CPA in charge of the audit
/
V77,
va lopdanova

; s .
Registered CPA in charge of the audit

Valia lordan

1 April 2010

38, Oborishte Street
1504-Sofia, Bulgaria

This is a translation from Bulgarian of the Independent Auditor's Report on the separate Financial Statements of
Bulgarian Development Bank AD for the year ended 31 December 2009.
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BULGARIAN DEVELOPMENT BANK AD

STATEMENT OF COMPREHENSIVE INCOME
STATEMENT OF FINANCIAL POSITION
STATEMENT OF CASH FLOWS

STATEMENT OF CHANGES IN EQUITY

NOTES TO THE FINANCIAL STATEMENTS
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BACKGROUND CORPORATE INFORMATION ON THE BANK
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NET INTEREST AND OTHER SIMILAR INCOME

NET FEE AND COMMISSION INCOME

GAINS LESS LOSSES FROM DEALING IN FOREIGN CURRENCIES
GAINS LESS LOSSES FROM AVAILABLE-FOR-SALE SECURITIES
OTHER OPERATING INCOME

LOSSES FROM IMPAIRMENT OF LOANS AND GUARANTEES
GENERAL ADMINISTRATIVE COSTS

INCOME TAX EXPENSE

OTHER COMPONENTS OF COMPREHENSIVE INCOME — INCOME RECYCLING
CASH AND BALANCES WITH THE CENTRAL BANK

DUE FROM OTHER BANKS

LOANS AND ADVANCES TO CUSTOMERS

SECURITIES AVAILABLE-FOR-SALE

HELD-TO-MATURITY SECURITIES

INVESTMENTS IN SUBSIDIARIES

PROPERTY AND EQUIPMENT

INTANGIBLE ASSETS

ASSETS HELD FOR SALE

DEFERRED TAX ASSETS AND LIABILITIES

OTHER ASSETS

DUE TO BANKS

DUE TO CUSTOMERS

BORROWED FUNDS FORM INTERNATIONAL INSTITUTIONS
OTHER BORROWED FUNDS

DEBENTURE LOANS

OTHER LIABILITIES

SHARE CAPITAL

RESERVES

CONTINGENT LIABILITIES AND COMMITMENTS

CASH AND CASH EQUIVALENTS

BANK REGULATORS IN ACCORDANCE WITH THE BULGARIAN LEGISLATION
RISK MANAGEMENT

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES
TRANSACTIONS WITH RELATED PARTIES AND COMPANIES UNDER JOINT CONTROL WITH THE STATE
EVENTS AFTER THE REPORTING DATE
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BULGARIAN DEVELOPMENT BANK AD
STATEMENT OF COMPREHENSIVE INCOME
for the vear ended 31 December 2009

Notes 2009 2008
BGN'000 BGN'O00

Interest and other similar income 44 281 20 385
Interest and other similar expenses (6 308) (8 210)
Net interest and other similar income 3 37973 12 175
Fee and commission income 1872 1126
Fee and commission expenses (210) (30)
Net fee and commission income o 1662 1096
Net gains from dealing in foreign currencies ] 200 267
Net losses from available-for-sale securities 6 (30) (23)
Other operating income 7 ; 79 167
Total operating income 39 884 13 682
Loan and guarantee impairment and uncollectability losses 8 (16 209) (2020)
General and administrative expenses 9 (6 387) (5 652)
Profit from operations before taxes 17 288 6010
Income tax expense ) (1 742) (615)
Net profit for the year 15 546 5395
Other components of comprehensive income:
Net change in fair value of available-for-sale financial /1 (339) (572)
assets
?ncnme tax relating to components of other comprehensive 10 29 5
income
Other components comprehensive income for the year,
net of tax (260) (5370)
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR 15286 4 825

Dimitar Dimit
Executive Director - xedutive Director

Ivan Lichev 4 (/f“

/] ¢/
Chief Accountant / / / /7 ./%/

AUDITED py
/04 /Awﬁ

This is a translation from Bulgarian of the financial statements of Bulgarian Development Bank AD for year 2009.






